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In signs of the Indian econo-
my losing steam ahead of the

general elections, GDP growth
slowed to a five-quarter low of
6.6 per cent in October-
December on the back of lower
farm and manufacturing
growth and weaker consumer
demand, Government data
showed on Thursday.

Also, economic growth
estimate for the current fiscal
year ending March 31 has
been revised downwards to 7
per cent from the earlier esti-
mate of 7.2 per cent. This is
the lowest growth in the last
five years.

However, the third quarter
growth rate, which was lower
than the revised estimate of 7
per cent in the previous quar-
ter and 8 per cent in April-June,
was faster than China’s 6.4 per
cent growth for the three
months to December 2018.
India thus retains its tag of the
world’s fastest-growing major
economy.

Data from the Central
Statistics Office (CSO) showed
slower consumer spending at
8.4 per cent as compared to 9.9
per cent in the previous quar-
ter. Farm sector growth slowed
to 2.7 per cent from 4.2 per
cent in Q2 and 4.6 per cent in
Q1.

The Reserve Bank of India

(RBI) had earlier this month
cut the key interest rate by 25
basis points and changed its
policy stance to “neutral” from
“calibrated tightening”, saying
the shift provides flexibility
and room to address chal-
lenges to the sustained growth
of the Indian economy over the
coming months.

Parallelly, eight core infra-
structure industries’ growth in
January declined to a 19-month
low of 1.8 per cent (December
2018: 2.7 per cent, January
2018: 6.2 per cent) on con-
traction in refinery products
and electricity. Electricity sec-
tor, which last witnessed a
contraction in February 2013,
posted a growth of (-) 0.4 per
cent in January — the lowest in
the last 71 months. 

Devendra Kumar Pant,
chief economist at India
Ratings, said size of the econ-
omy (nominal GDP) in FY19
is now estimated at �190.54
lakh crore compared to �188.41
lakh crore, which “will help
government to achieve fiscal
deficit/GDP target for FY19
even though the fiscal deficit till
January 2019 is 121.5 per cent
of FY19 (revised estimate).”

FY19 GDP growth at 7 per
cent “indicates that the econo-
my is losing steam,” he said,
adding the GDP growth in Q4
has to be 6.5 per cent to attain
overall 7 per cent growth in

FY19. “This on the face of it
looks plausible; however, unless
exports in Q4 grow 14 per cent,
attaining 7 per cent growth will
be difficult.”

According to CSO, while
agriculture is estimated to grow
at 2.7 per cent, manufacturing
growth is expected to acceler-
ate to 8.1 per cent in 2018-19.
However, trade, hotel and
transportation sector growth is
expected to decelerate to 6.8
per cent during the year.

The Gross Domestic
Product (GDP) at constant
prices (2011-12) had grown at
7.7 per cent in the October-
December quarter of the pre-
vious financial year. The
growth rate was revised
upwardly from 7 per cent.

“GDP at Constant Prices in
Q3 of 2018-19 is estimated at
�35 lakh crore, as against
�32.85 lakh crore in Q3 of
2017-18, showing a growth
rate of 6.6 per cent,” the CSO
said.

The CSO also revised GDP
growth figures for April-June
and July-September quarters of
this fiscal to 8 per cent and 7
per cent from 8.2 per cent and
7.1 per cent.

The GDP growth rates for
April-June and July-September
of last fiscal were also revised
to 6 per cent and 6.8 per cent
from 5.6 per cent and 6.3 per
cent, respectively.
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Xiaomi on Thursday
launched Redmi Note 7

and Redmi Note 7 Pro. 
With both the front and

rear covered in Corning
Gorilla Glass 5, Redmi Note is
no more only about pure
grunt, marrying style and
function. The Dot Notch dis-
play, measuring 6.3 inches
with a 19.5:9 2340 x 1080-

pixel LTPS panel tops off the
Aura Design. Redmi Note 7
Pro will feature a gradient
design in the Nebula Red and
Neptune Blue colour variants.
The Aura Design that Redmi
Note 7 Pro adopts isn’t just
about the colours or the
Gorilla Glass 5 body, but
about how all components
come together to make Redmi
Note 7 Pro one beautifully
functional device.
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Waaree Energies, an Indian
solar PV manufacturer,

aims at adding close to �400
crore for the financial year
ending 2020, exclusively
through the segment. Rooftop
solar will be one of the key
focus segments for Waaree
Energies as it plans to add 100
MW to its overall capacity in
the financial year 2019-2020.
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Capital markets watchdog
Sebi wants the Government

to do away with the practice of
its board having a nominee
from the Reserve Bank of India,
or alternatively provide for a
cross-representation of the two
regulators on each other’s boards.

Officials said the Securities
and Exchange Board of India
(Sebi) first proposed to the
Ministry of Finance to amend
the relevant provisions in the
Sebi Act to discontinue RBI’s
representation on its board, as
it already has adequate pres-
ence of the Government nom-
inees and in its over 25 years of
existence the regulator has
evolved as an “effective and one
of the best in the world”.

Besides, the boards of other
regulators such as IRDAI for
insurance sector and PFRFA
for pension sector do not have
nominees from other regula-
tors, while there is no corre-
sponding representation of
other regulators on the RBI’s
board, Sebi has contended.

However, the Finance
Ministry opined that the role of
the RBI (Reserve Bank of India)
in the financial sector cannot be
discounted and that the RBI
presence helps in bringing “over-
all economic view and valuable
inputs to the Sebi board”.

The capital markets regula-
tor, however, feels that the inputs
of the RBI on policy issues can
be taken through formal dis-

cussions and correspondence
between the two regulatory
bodies, the officials said.

Besides, Sebi feels there is
also the FSDC (Financial
Stability and Development
Council), an apex level body
comprising of members from
the Government and various
regulators, that has been set up
to deal with inter-regulatory
issues and overlap of regulato-
ry jurisdiction.

Following the reservations
expressed by the Finance
Ministry on its original pro-
posal and after taking into
account the fact that certain
securities are under the purview
of both Sebi and RBI that are
traded on stock exchanges, the
capital markets regulator has
now made alternative sugges-
tion to provide for cross-repre-
sentation of the two regulators
on each other’s boards.

The alternative proposal is
likely to be discussed by Sebi’s
board in its next meeting on
Friday and will be subsequently
sent to the Finance Ministry for
further action.

Under the Sebi Act, the reg-
ulator’s board should consist of
a Chairman; two nominees
from the Ministry of the Central
Government dealing with
Finance and administration of
the Companies Act; one nom-
inee member from the RBI; and
five other members to be
appointed by the Government
of whom at least three should be
whole-time members.
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Fraud-hit Punjab National
Bank has been ranked first

among public sector banks in
the implementation of ’reforms
agenda’, followed by Bank of
Baroda and State Bank of India,
said a report on Thursday.

The BCG-IBA report –
EASE Reforms for Public
Sector Banks — measures per-
formance of each PSB on 140
objective metrics across 6
themes, including customer
responsiveness, credit off-take
and digitalisation.

PNB with a score of 78.4 out
of 100 has been ranked first in
the EASE (Enhanced Access &
Service Excellence)-index, fol-
lowed by BoB (77.8), SBI (74.6),
Oriental Bank of Commerce
(69), Canara Bank (67.5) and
Syndicate Bank (67.1).

PNB has shown “strong
performance” in the parameters
like customer responsiveness,
responsible banking, credit off-
take and financial inclusion.

Releasing the report, Finance
Minister Arun Jaitley said such
rankings brings about competi-
tiveness and encourages banks to
perform better than peers.

It then emerged as the best
performing bank (in EASE
reform ranking)”.

PNB, which was involved
in a �14,356-crore scam by
Nirav Modi, swung into black
in the October-December
quarter after posting losses in
the three previous quarters.
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Shares of Jet Airways fell by
over 6 per cent on Thursday

after the company said seven
more aircraft have been
grounded due to non-payment
of lease rentals.

Shares of the company
dropped 6.15 per cent to �211
on BSE.

On NSE, the shares
slumped 6.30 per cent to
�210.15. So far this month, as
many as 13 planes of the com-

pany have been grounded on
account of non-payment of
rentals to lessors.

In a filing to the stock
exchanges on Wednesday, the
full-service airline said “an
additional seven aircraft have
been grounded due to non-
payment of amounts out-
standing to lessors under their
respective lease agreements”.

Faced with acute financial
woes, the airline is looking to
restructure its debt as well as
raise funds.
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Lawyers for former Nissan
chief Carlos Ghosn on

Thursday filed a fresh bail
request for the auto titan who
has been detained for more
than three months, the Tokyo
District Court said.

It is the first bail request
filed by the 64-year-old since he
shook up his legal team as he
crafts his defence to three
charges of financial miscon-
duct.

The former high-flying
executive has been in detention
since his shock November 19
arrest, and has tried repeated-
ly without success to secure
bail.

Reached by AFP, an assis-
tant lawyer for Ghosn’s lead
attorney declined to explain
how the bail request would dif-
fer from previous filings. “We
can’t comment on details,
including any differences in
approach this time. 

We plan to explain about
details when we hold a news
conference next week,” he said.

Ghosn’s previous legal team
even deployed a rarely-used
article of the Japanese consti-
tution to force the court to
explain why the Franco-
Lebanese-Brazilian remained
in detention.

A judge said Ghosn’s con-
tinued detention was justified
because he posed a flight risk
and there was a possibility he
would conceal evidence. Ghosn
and his lawyers have argued
that neither of those is the case,
and he even offered to wear a
tracking bracelet and hire
guards to monitor his where-
abouts, pledging to stay in
Japan.

But so far the courts have
shown no inclination to end his
lengthy pre-trial detention,
which has drawn some criti-
cism internationally and from
rights groups.
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With the general elections
round the corner, the

Government has authorised
State Bank of India to launch
the sale of electoral bonds in
the months of March, April and
May.

The Government had
brought in electoral bond
scheme as an alternative to cash
donations made to political
parties as part of its efforts to
bring transparency in political
funding.
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